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What's an “i”@ga' pesticide”?? @ | Product Defense

AND/OR

e.g. following illegalities:
- IPR-Infringements (Patents & Trademarks)
—> False declarations
—> NoO product registration
- Tax Fraud
- Export Fraud
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Value Dimension of illegal Trade ®|Product befense

World Pesticide Market US$ 62 bn (2014)

lllegality of above:

«OECD report, 2007 5-7%
cEUROPOL/OHIM, Nov 2012 >10%
DG Sante, March 2015 ~ 10%
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CF’s — a Growing Challenge | Produuct Biaésans
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by Highly Organized Crime!!! ~®|Product Defense

J :

Manufacturer
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Co-Operation Partners ® | Product Defense

Europol Public Information

= EURTPOL

The Hague, November 2011
File Nr.: 2521-93

OC-5CAN POLICY BRIEF FOR
THREAT NOTICE: 011-2011

OC-SCAN POLICY BRIEF

Growth in the trade in counterfeit and other illegal pesticides across Europe

Ihe global revenues associated with the trade in counterfeit and other illegal pesticides are estimated at
more than 4.4 billion Euros per annum. The illegal trade in pesticides represents over 10 per cent of the total
worldwide market, which has an end-user value of 44 hillion Euros. To varying degrees, the use of illegal
pesticides has been detected across Europe. In Narth East
Europe, a region particularly targeted by the criminal
networks involved in this activity, more than 25 per cent
of the pesticides in circulation In some European Union
(EL)} Member 5tates are estimated to originate from the O e L1 5 45
illegal pesticide trade. However, most European countries Pieabruibian sl inalis sronk e dnvd el L BAS i 004 ki ba Bha ca ol
with a large agricultural sector are affected by this threat. legal peatlicides wihaharmidl eamporition of sullanyhires dehidtives,
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Co-Operation Partners ® | Product Defense

EUROPEAN ANTI-FRAUD OFFICE

PRESS RELEASE No 13/2014 31 July 2014

Substantial quantities of smuggled counterfeit pesticides
seized in Poland thanks to information provided by OLAF

Polish customs have seized 21 tonnes of counterfeit and illicit pesticides,
following key information provided by the European Anti-Fraud Office (OLAF).
According to the analysis carried out by the Polish State Plant Health and Seeds
Inspection Service, the seized products contained unregistered or illegal active
ingredients that could be potentially dangerous for health. The successful
operation was the result of cooperation between OLAF, Polish authorities and
legitimate right-holders.

The Director-General of OLAF, Mr Giovanni Kessler said: "The smuggling of counterfeit
pesticides poses a threat to the food chain, to farmers and ultimately to consumers

because it allows dangerous products to reach the market. Smuggling occurs through
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Basics for any Counterfeit-Case ®|Product Defense
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The 4 Step Approach — Stopping lllegal PPP at the Border

1. Check shipping documents ]

2. Stop, inspect and analyze
suspicious shipments

3. Ask the involved parties for information )
and investigate the matter in detail

>

4. Decide on measures to be taken

Decide

© ppp-control
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Port Projects - ,Magic Triangle* HH g |product pefense

Objective: Prevent imports of illegal pesticides
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Hamburg Port Seizures (1st Q 2014) ®|Product Defense

Hamburg authorities stop 6 shipments with 9 containers
120 tons transported by 4 different shipping lines
Shipment Origin: China - Destination “declared”: Ukraine (UA)

Chemical analysis (“15t shot”) of 36 samples at Bayer Laboratory
=» analytical result: false declarations, IP-infringements,
lack of product-registration, EU -banned co-formulants

Authorities starting to ask guestions ... to the CN-shipper,
the UA-consignee, forwarding agents etc.

Case investigations by authorities are on-going
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German Media Coverage 12/2014 ®|Product Defense

URG

HAM

Hamburg - Drehscheibe fiir Pestizid-Mafia

lllegale Pflanzenschutzmittel werden massenhaft iiber den Hafen nach Europa geschmuggslt, Polizei spricht von organisierter Kriminalitat

AMDRE ZAND-VAETLI

HaMBUNG 33 fehn Tonnen gelilsch-
tér Pestizide haben Mitarbeiter des
Pilanze itzmmtes tm  Hamburger
Hafen & racatellt Dor Erfold i i
Elnzelfall, Das Geachift mit den goflihe
lichen Stoffen boomt: Allein in diesem

Jahir wurden in Hamburg awiklf Contai-
el insgesamt 196 Tonnen [legal
el ter Pllanzenschubzmittel  si-
chergestellt. Den Wert bagiffarn die Be-
hifieden mit 15 Millionen Edro, Die Hin
terminner belm Handel mit verbote-
nen Pestiziden stamimen Europol 2ufol
g aus der organisierten Krimanalital.
Und Hamburg ist die Drehscheibe des
Handels,

it in der Lage, die rund nean Bl
Conlainer, die [ihrllch in Hambur
peschlopen worden, wu iberpritfa
Lol oder Kripo oberprift das Pila
schubzamt gezielt Conltainer, die
per EDWV herausgefiltert wurden
Erstmals rickte der Handel i
sppchutmittaln 2(
ni der Hamburger B
dent. Damnls hatten die: Fahndi
Leinpfad zunfchist 300 Kilog

Knfmannes gefunden. Am End
Ermittlungen ging man davon au
mehr als 200 Anwendierbetriebe,
sondere aus dem Gartenbaugewe:
legale Pflanzenschutzmittel g
und verspritht haben. Der Fall g

[:]
59 CIPAC Meeting, Athens « June 2015 « Slide 14 Bayer CropScience




German Media Coverage 12/2014 ®|Product Defense

Hamburg - Hub for the pesticide mafia

2014-12-16, Hamburger Abendblatt

Hamburg is the hub of the illegal pesticides trade. In the port of Hamburg, the police has seized twelve
containers with 136 tons of illegal pesticides worth around EUR 15 million in 2014 so far. But the
substances contained in counterfert pesticides are often harmful because additional ingredients such as
solvents are not only cheaper but also more toxic than onginal products and might find their way into

the food chain.
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Prevention by Joining Hands ® | Product Defense

Networking plus “Best Practice*
development & sharing

U L

Pan-European case handling cooperation
Anti-Counterfeiting “PORT PROJECTS”

- Hamburg 2010
- Rotterdam 2011
- Klaipeda/Riga/Tallinn 2011
- Bremen/BHV/WHV 2012
- Mediterranean/Black Sea 2012/13
- Shanghai 2013/14
- Koper/Slovenia 2014
- France 2015
- Spain 2015

- Antwerp 201?77
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PD/AC in Country of Origin ) FradeckBaionse

How do we address

- Product Defense (as BCS)
- AntiCounterfeiting (as CropLife)

In China... which is the main
country of origin of illegal pesticides

Bayer CropScience



GB in China 8/2014 - Shanghai  ®/Product Defense
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China 8/2014 — Beijing at GACC  ®|Product Defense
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China 8/2014 — Be””’]g ICAMA @ | Product Defense
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China 8/2014 — Be””’]g ICAMA @ | Product Defense
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Know Your Customer (KYC) ® | Product Defense

Eﬂ&ﬂﬁﬁﬁ@ﬁﬁ@mi
1. P R, 1 , o & B
[ big 1A CHE2O00 WD - o
3 Ewir =‘.h - L iy * EI ki B 57
{Lh ik ESFEE 1 d e
a ® in China
1 0131
sxn
eap— -3
- i
o i, B Y Fe UROEG | G
1 2R I 1]
" 12, i &0
l i I
'fl ?I‘ IJ iE SE T R
Ly |
fr. 238 i (M i f
e f i
¥ Y iﬂ"{?}l Eu:"“h | . -==-'-sf~ 5 :Eﬂ ™ |,*‘=1;:1 #
). i T I ! - bﬁg& ’I ngé.:‘_—' E‘-;:.'L 'L;ts___,_g I|I W
. ot =
#
export document
f W AN #: “Eo-._‘ 58 -;:I "&p B’ F 3
= ’E]I

59% CIPAC Meeting, Athens * June 2015 » Slide 22 Bayer CropScience




PD/AC in Country of Destination ®|ProductDefense

How do we, Bayer CropScience, do

PD/AC

In the market... example BCS Germany

Bayer CropScience



Tell all Stakeholders in the Market ®|Product Defense

Don’t engage, allow or support
any kind suspicious business

Don’t take risk buying cheap and unknown
=> it’s not worth it!

Report any suspicion reg. BCS products
to whom? ... to BCS Sales/Mkt people

Any doubt: contact your BCS Sales Rep.

Bayer CropScience



AC.... HOW to do in the market?! ®|Product Defense
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i | Product Defense

On behalf of our customers, consumers and the environment




